Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 
PAGE 01 BONN 07991 172322Z 
13 

ACTION EB- 11 

INFO OCT-01 ARA-16 EUR-25 EA-11 ISO-OO COME-OO INT-08 

CIEP-02 DODE-OO SP-03 AID-20 NSC-07 RSC-01 TRSE-00 

SS-20 STR-08 OMB-01 CEA-02 H-03 DRC-01 CIAE-00 INR-10 

NSAE-00 /150 W 

067934 

R 171934Z MAY 74 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 2634 
INFO AMEMBASSY TOKYO 
AMEMBASSY MADRID 
AMEMBASSY SEOUL 
AMEMBASSY OTTAWA 
AMEMBASSY MEXICO CITY 
AMEMBASSY LONDON 
AMEMBASSY BUENOS AIRES 
AMEMBASSY STOCKHOLM 
AMEMBASSY PARIS 
AMEMBASSY THE HAGUE 
AMEMBASSY LUXEMBOURG 
AMEMBASSY ROME 
AMEMBASSY TAIPEI 
AMEMBASSY CARACAS 
AMEMBASSY ATHENS 
AMEMBASSY ANKARA 
AMEMBASSY BRUSSELS 
USMISSION EC BRUSSELS 
AMCONSUL DUSSELDORF 
USLO PEKING 
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REF: A. STATE 95278; B. DUSSELDORF 1 108 (1973) 

1. OUR FRG ECONOMICS MINISTRY CONTACTS CONFIRM THE 
INFORMATION ON FRG DEMAND FOR US SCRAP, CONTAINED 
IN REFTEL B. (A) THEY PROJECT FRG STEEL PRODUCTION 
FOR ALL OF 1974 TO BE 50-52 MILLION TONS. THERE 

IS NO BREAKDOWN FOR THE LAST HALF OF 1974. (B) GERMAN 
DEMAND FOR US SCRAP IS NOT PRICE ELASTIC AND WILL 
PROBABLY REMAIN EXTREMELY LOW, ACCORDING TO OUR 
SOURCES. (PARA 2 OF REFTEL B). FRG ECONOMICS 
MINISTRY OFFICIALS BELIEVE THE FRG'S DEMAND FOR US 
SCRAP WILL BE LESS THAN 1000 TONS FOR 1974. (C) THE 
FRG ECONOMICS MINISTRY HAS PROVIDED US WITH THE 
FOLLOWING FIGURES ON SCRAP INVENTORIES (1,000 MT) 

STEEL MILLS FOUNDRIES 
FEB 1974 804 259 

FEB 1973 918 274 

2. IT APPEARS THAT FRG DEMAND FOR US SCRAP DUE TO 

THE INTERNAL STRUCTURE OF THE FRG INDUSTRY, WILL REMAIN 
AS DESCRIBED IN REFTEL B. HILLENBRAND 
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